
No. PR/19(3)/11-12                             Dated: 01.08.2011 

 

The Editor, 

The Mint, 
18-20, K.G. Marg, 
New Delhi - 110001. 
 

Subject: Clarification to the article titled “The Politics of Foodgrain Management” published in 

your newspaper dated 19.07.2011. 

 

Sir, 

 

This is with reference to the above mentioned article by Dr. Himanshu which appeared in 

your newspaper on 19th July 2011 in the section “their view”. There are three points of 

clarification which need to be highlighted, because the author has either misunderstood 

some policy decisions or has not taken into account the extant policies while deliberating on 

the issues.  

 

First, the author argues that the recent decision of the EGoM(Empowered Group of 

Ministers) on Food Law to cover lesser number of people as compared to what has been 

recommended by National Advisory Council (NAC) and to allow export are contradictory. 

This is a very quick and myopic analysis because what appears to be contradictory at 

present may not be the case tomorrow. The author may appreciate the fact that allowing 

export is a short term policy response to a current situation of bumper production which can 

be altered any time later, whereas the requirement under Food Law is perpetual which has 

to be guaranteed (honoured) at all times.  

 

Second, the author indicates that somehow decision to allow export would subsidize 

international consumers as the current policy response is similar to what had been done in 

2001. But the author may take a note that in the year 2001 the decision was taken to sell 

food grains for export from Central Pool Stock (Stock of food grains held by FCI and state 

agencies on behalf of Central Government) whereas this time the export has been allowed 

by lifting the general ban on export (i.e. through market channels) and not by selling 

foodgrains held by government. It is expected that private trade may undertake these 

exports at prevailing global prices. 

 

Third, while discussing the arguments put forth by Dr. KaushikBasu in his paper “Economics 

of Food Grain Management”, the author argues that the only way to enlarge the number of 

buyers is universalization. This is not correct as the point being suggested by Dr. Basu is to 

increase supply through market channels which would be competitive and efficient with 

increased number of buyers. The author may note that Government has already been 

running scheme of “Open Market Sale” of wheat and rice through FCI tobulk traders, small 

retailers and government agencies to cater to the demand of large number of buyers. The 

detailed policy guidelines and existing rules may be seen on FCI’s website www.fciweb.nic.in 

where the offtake details are also available. Besides, it may also be noted that 

http://www.fciweb.nic.in/


universalization of PDS at Rs. 2 for wheat and Rs. 3 for Rice would entail anormous burden 

of food subsidy. 

 

I therefore request you to publish our comments suitably in order to bring complete and 

balanced point of view to all the readers of your Newspaper.  

 

With best regards 

Yours sincerely; 

 

(Chandrasen Kumar) 

Asst. General Manager (Faculty) 

Institute of Food Security, FCI, 

Gurgaon, Haryana. 

Ph: +91-9868327848. 


